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PVG PORTFOLIOMANAGEMENT TEAM

Mr. PatrickAdams,CFA,hasover 30 yearsof investmentexperiencewith an intense,bottom-up researchprocessto invest both long and short in the U.S. equity markets. Mr.
Adamsis alsothe ChiefExecutiveOfficerand LeadPortfolio Managerof PVGAssetManagement. Heis the chairof the investmentcommittee. Hehasbeenmanaginghedgefunds
since1999andprivateequity fundssince2005. Prior fundsmanagedat BergerFunds,Kemper,Founders,andParkstonewere all sizablefundsandsomeover$3 billion in size. Mr.
Adamshasan outstandinglong term track record significantlyoutperformingthe S&P500..ŀǊǊƻƴΩǎrecognizedMr. Adamsashavingά!ƭƭthe RightaƻǾŜǎέandάtŜǊŦŜŎǘTiming-
becausehe knowswhento get into a stockandwhento exit.έMr. AdamsreceivedhisMBAfrom XavierUniversityandgraduatedB.S. from the OhioStateUniversity. Hehaspassed
rigorousrequirementsto earnhis internationalprofessionalcertificationasa Chartered FinancialAnalystissuedby the CFAInstitute.

Patrick Adams ςCEO/CIO

Joseph Pecoraro ςCCO/Portfolio Manager
Mr. JoePecoraro,CFA, hasbeenmanagingmoneysince1969. Mr.tŜŎƻǊŀǊƻΩǎcareerincludesexperienceasa securitiesanalystwith SecurityPacific NationalBankand the British
brokeragefirm, JosephSebags, in LosAngelesand London. Mr. Pecorarowasa top performingfund managerwith the OppenheimerFundsGroupfrom 1974through 1981, after
which he helpedform an investmentadvisoryfirm, AlpineCapitalManagement, which he sold in 1988to form PVGAssetManagement. Mr. Pecorarodevelopedthe LossAverse
Investingapproachduring 1998/1999when he becameconcernedabout the possibilityof unfavorablefuture market conditionsand the impact of suchconditionson clients. He
earnedMSand BAEconomicsdegreesfrom CaliforniaStateUniversity,Fullerton. Hehaspassedrigorousrequirementto earn his internationalprofessionalcertificationasa Char-
tered FinancialAnalystissuedby the CFAInstitute.

Mr. Rick Garcia is President and a portfolio manager for PVG.  His leadership role includes management of the sales and marketing division at PVG Asset Management. Mr. Garcia has 
been in the financial industry for over 10 years.  Prior to joining PVG, he was a Stock Broker for Charles Schwab & Company and a Business Development Consultant with Jackson 
National Life.  Preceding the financial industry, Mr. Garcia served in the United States Marine Corps for 5 years, with overseasdeployment during Operation Enduring Freedom (2001) 
and Operation Iraqi Freedom (2003).  He was honorably discharged as a Sergeant in 2003.  Mr. Garcia has his Bachelor of Science Finance degree from Metropolitan State University of 
Denver.

Rick Garcia ςPresident/Portfolio Manager

Mr. TimothyJ. McIntoshservesas an InvestmentOfficer for PVG. He overseesall aspectsof major client accountsand servesas the lead portfolio managerfor the firm's Value
LeadersLong/Shortand USCorporateFlexibleBondportfolios. Timserveson theŦƛǊƳΩǎinvestmentcommittee. HealsoservesasComplianceOfficer. Heservedasa Professorof
Financeat EckerdCollegefrom 1998 to 2008. Mr. aŎLƴǘƻǎƘΩǎis the author of TheSnowballEffect, TheBearMarket SurvivalGuide,TheSectorStrategist,and a contributor to
the ComprehensiveFinancialPlanningStrategiesfor DoctorsandAdvisors. Timhasa Bachelorof ScienceDegreein Economicsfrom FloridaStateUniversityandMastersof Business
Administration (M.B.A) degreefrom the Universityof Sarasota-Argosyand a Master of PublicHealth Degree(M.P.H) from the Universityof South Florida. Tim is a CERTIFIED
FINANCIALt[!bb9wϰ. Timis anArmyveteran,havingservedactiveduty in the ArmyMilitary IntelligenceUnit.

Timothy McIntosh ςPortfolio Manager

Mr. PaulMacNamarais a seniormarket strategistand alsoprovidesequity/bond analysisfor the firm. He is a memberof the firm's investmentcommittee. Paul is the portfolio
managerfor the GlobalMacroStrategy. Paulis a CERTIFIEDFINANCIALt[!bb9wϰ. Prior to joining PVG,PaulwasCEOfor SIPCOInvestmentManagementCompany. Healsoowned
and operatedan independentinvestmentadvisoryfirm. He retired from the U.S. Army as a disabled-veteran Lt. Colonelin the SpecialForces. He and his wife currently residein
Mechanicsburg,PA.

Paul MacNamara ςPortfolio Manager
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

Thisis a veryconservativestrategy

ü Betaof .24versusthe S&P500Index
ü Betaof 1.08versusthe BarclayAggregateBondIndex
ü Sinceinception (2001)

ü PositiveReturnsin extremelytough markets,suchas:
2001, 2002, 2008, and2011

ü DividendYieldbetween4%and6%

ü Rangeof Returnssinceinception -4.9%to +24.4%(gross),with an
averageof 6.34%, this is a very tight rangeof returns

ü Remarkablerisk-adjustedreturnsovera full cycle
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

MODERN PORTFOLIO THEORY

This theory suggests that it’s possible to create an optimal portfolio along the efficient frontier 

which will offer the maximum expected return for a given level of risk.  Traditional strategies 

have implemented a partial stock and bond strategy in applying this theory.  

PVG offers a true diversified alternative to a traditional portfolio.

Growth & 
Value 
Stocks

Fixed 
Income

PVGς
Value/Fixed 
Income Alt

ALTERNATIVE PVG PORTFOLIO
50%/20%/30%(+/-10%)

30% 
(+/- 10%)

20%

50%
Growth 
Stocks

Fixed 
Income

High Yield

Value 
Stocks

STANDARD BALANCED PORTFOLIO
60%/40%

30%

10%

30%
30%

WHEREDOESTHIS STRATEGY FIT?
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

Correlationis very low againstS&P500andBarclayAggregateBond
ü .17versusthe S&P500Index
ü .18versusthe BarclayAggregateBondIndex

S&P 500 Correlation

SPDR Select Sector Fund ςIndustrial (XLI) 0.931

SPDR Select Sector Fund ςCons. Discretionary (XLY) 0.905

SPDR Select Sector Fund ςTechnology (XLK) 0.890

SPDR Materials Select Sector SPDR (XLB) 0.876

SPDR Select Sector Fund ςFinancial (XLF) 0.838

SPDR Select Sector Fund ςHealth Care (XLV) 0.758

SPDR Select Sector Fund ςCons. Staples (XLP) 0.747

SPDR Select Sector Fund - Energy Select Sector (XLE) 0.655

SPDR Select Sector Fund ςUtilities (XLU) 0.464

PVG Loss Averse Equity Income 0.17

Correlationvs. S&P500(9/ 30/ 2001ς6/ 30/ 2018)
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

RiskVs. Reward

Duringthe last 15 yearsthe rangeof the stockmarket hasvaried to a great degree,exposingportfolios to
wild swingsin accountvalue. PVGfocuseson stability andminimizingvolatility while maintainingsignificant
returns.

Better ReturnsOverthe Long-Term
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

ThePowerof HighDividends

If you compoundthis dividend over a 10 year period, you achievea return of 66%. If you are able to
incorporate an additional 2.9% of annual performanceyou will effectively double your money over that
timeframe.

Ouraverageyield over the last 6 yearsis 5.2%
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Historical Yield Trends
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

Market CycleChart
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

StrategyPerformanceByYear
QTR1 QTR2 QTR3 QTR4 PVG ANNUAL BARCLAY

BONDINDEX
S&P 500

GROSS NET GROSS NET GROSS NET GROSS NET GROSS NET

2018 -1.96 -2.31 4.77 4.37 2.71 1.96 -1.62 2.65

2017 -1.47 -1.80 -0.66 -1.00 -1.61 -1.96 -0.13 -0.49 -3.82 -5.14 3.73 21.83

2016 1.93 1.59 3.91 3.55 4.12 3.78 -1.92 -2.25 8.17 6.71 2.79 11.96

2015 -0.34 -0.65 -1.84 -2.16 -5.26 -5.55 2.62 2.29 -4.90 -6.09 0.58 1.38

2014 1.47 1.22 0.65 0.35 -2.22 -2.52 -2.77 -3.08 -2.91 -4.03 5.88 13.70

2013 3.33 3.06 -2.27 -2.51 0.16 -0.07 0.91 0.68 2.05 1.08 -2.02 32.44

2012 3.73 3.37 2.28 1.92 3.80 3.43 1.05 0.74 11.30 9.76 4.22 16.00

2011 -0.22 -0.51 2.24 1.89 -4.09 -4.44 7.35 6.98 5.04 3.97 7.84 2.11

2010 0.45 0.29 11.61 11.41 9.41 9.29 1.74 1.54 24.41 23.99 6.54 15.06

2009 -4.65 -4.86 13.67 13.44 6.91 6.66 -4.07 -4.30 11.16 10.17 5.93 26.46

2008 4.51 4.26 3.36 3.12 -10.91 -11.11 5.77 5.52 1.79 0.85 5.24 -37.00

2007 1.44 1.19 -3.01 -3.26 2.76 2.52 -2.58 -2.81 -1.50 -2.47 6.97 5.49

2006 0.39 -0.63 0.25 -0.01 3.56 3.28 0.85 0.60 4.29 3.24 4.33 15.79

2005 -0.32 -0.54 3.04 2.80 3.24 3.00 0.33 0.10 6.39 5.36 2.43 4.91

2004 4.56 4.28 -5.41 -5.67 3.30 3.09 0.88 0.65 3.07 2.35 4.34 10.88

2003 9.98 9.71 5.30 5.03 2.05 1.82 5.39 5.18 24.55 21.74 4.10 28.68

2002 4.25 3.98 -0.55 -0.80 -0.09 -0.35 6.79 6.55 10.62 9.38 10.26 -22.10

2001 3.33 3.04 3.33 3.04 8.43 -11.89

9
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

Wealth Preservation

Assumingyou invested$1 Million during a bear market, you might sustainsubstantiallosseswhich take an
extremelylongtime to makeup. PVGfocuseson preservationof capitalduringadversemarketconditions.

Timingis everything

Period Start Value
S&P 500 

Drawdown
S&P 500 

End Value
PVG 

Drawdown
PVG 

End Value

2002 $1,000,000 -22.48% $775,200 +10.62% $1,106,200

2008 $1,000,000 -37.45% $625,500 +1.79% $1,017,900

2011* $1,000,000 -14.05% $859,500 -2.35% $976,500

* PeriodcoversApril 1 to September30, 2011.
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

IncomeGeneration

If you invested$1,000,000 intot±DΩǎstrategyduring 2001and you were taking incomewithdrawalsof 5%
with a net fee of 1.5%, then you would havewithdrawn $876,908.72 and you would still havean account
valueof $999,567.19. Meanwhile,your portfolio experienced75%lessvolatility than the S&P500Index.

HypotheticalScenario:
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PVG LOSSAVERSEEQUITY INCOME

10%

20%

20%
30%

20%

Growth Stocks

Value Stocks

Income Stocks

Inverse ETFs

Cash

Long Portfolio Neutral Portfolio

PRE-BEAR MARKETPOST-BEAR MARKET

50%

20%

20%

10%

Growth Stocks

Value Stocks

Income Stocks

Cash

ü The Strategyinvestsin both CommonStocksandIncomeStocksto generatea 4%-6% Annual Yield througha

full marketcycle(Bull andBear)

ü Whenthemarketis overvaluedthestrategymigratesto a more“marketneutral”positionusinginverseETFsto

protectagainstsystemicrisk

ü Thestrategywill bemoretilted to ValueandIncomeStocksor defensivepositionssuchascashandinverseETFs

atmarkettops

ü Thestrategywill bemoretilted to GrowthStockswith little to nohedgeaftersignificantbearmarkets

HOW IS LOSSAVERSEEQUITY INCOME INVESTED?

12
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

Portfolio Holdings

Position %

SPDR Gold Trust (gld) 3.5

SECTOR SPDR - FINANCIAL SHS BEN INT (xlf) 3

The Walt Disney Company (dis) 2

Procter & Gamble Co. (pg) 2

PEPSICO INC (pep) 2

Olin Corp. (oln) 2

INTERNATIONAL BUSINESS MACHINE CORP (ibm) 2

CVS Health Corp (cvs) 2

JOHNSON & JOHNSON (jnj) 2

CITIGROUP INC COM (c) 2

BANK OF AMERICA CORP (bac) 2

Bristol Myers-Squibb (bmy) 2

Newell Brands Inc. (nwl) 2

Telefonica, S.A. (tef) 1.5

ROCHE HOLDINGS LTD ADR (rhhby) 1.5

Walgreens Boots Alliance Inc. (wba) 1.5

KINDER MORGAN INC DEL (kmi) 1.5

Amgen Inc (amgn) 1.5

US BANCORP NEW (usb) 1.5

Nabors Industries Ltd. (nbr) 1.5

CAMPBELL SOUP COMPANY (cpb) 1

Merck & Company Inc. (mrk) 1

AMC Entertainment Holdings Inc (amc) 1

KIMBERLY-CLARK CORP (kmb) 1

International Paper Company (ip) 1

Intel Corp (intc) 1

J M SMUCKER CO (sjm) 1

GLAXOSMITHKLINE PLC-ADR (gsk) 0.8

KOHLS CORP (kss) 0.5

TARGET CORP (tgt) 0.5

NUCOR CORP (nue) 0.5

Marvell Tech Group (mrvl) 0.5

MACY'S INC (m) 0.5

Total 49.3

Common Stock Holdings
Position %

ARES CAPITAL CORP (arcc) 4

ALPS ALERIAN MLP ETF (amlp) 4

AT&T, Inc.(t) 4

MEDLEY CAPITAL CORP (mcc) 3

Apollo Investment Corp (ainv) 2

SELECT INCOME REIT (sir) 1.5

New Senior Investment Group Inc. 
(snr) 1.5

CENTURYLINK INC (ctl) 1.5

Independence Realty Trust, Inc. (irt) 1

Whitestone Reit (wsr) 1

Oaktree Specialty Lending Corp. (ocsl) 1

Triangle Capital Corp. (tcap) 1

Corporate Capital Trust, Inc. (cct) 1

Sr. Housing Properties Trust (snh) 0.8

Uniti Group Inc. (unit) 0.7

Prospect Capital Corp. (psec) 0.7

Two Harbors Investment Corp (two) 0.7

Triplepoint Venture Growth Corp (tpvg) 0.6

Hercules Capital Inc (htgc) 0.5

CBL & ASSOC PROPERTIES REIT INC 
(cbl) 0.5

Global Medical REIT, Inc. (gmre) 0.5

Solar Capital Ltd. (slrc) 0.5

Arlington Asset Investment (ai) 0.5

LEXINGTON REALTY TRUST REIT (lxp) 0.5

Solar Senior Capital Ltd. (suns) 0.5

Total 33.5

Income Stock Holdings

Position

ProShares UltraShort S&P 500 (sds) 15.0

Total Hedge Weight                                   30.0

Cash 4.5%

Cash and Hedge
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PVG LOSSAVERSEINVESTING

BullsandBearsΧ

Giventhe duration of this current
bullishmove for the stockmarket,
the probability that a cyclicalbear
market will occur is rising. The
current Bull Market is now the 2nd

longestin modernhistory.



PVG LOSSAVERSEINVESTING

StockandBondMarket Valuation
Both stocks and bonds are overvalued

The yield of the 10 year treasury is
currently 2.96%. Generally,the 10 year
note trends around the nominal GDP
growth rate. For instance, real GDP
growth of 3% plus inflation rate of 3%,
plus a risk premium, gets an expected
yield on the 10 year treasury of 6-7%.
When the bond yields more than 6% it
generally represents good value, and
below4%hasa highdegreeof risk.

ThecurrentS&P500ShillerP/Eratio shows
31.88x. Generally, 15 times earnings or
lower, represents attractive periods for
owning stocks,and above15 times, higher
risk periods. It should be noted that there
are periods during recessions when
earningsfall to very low levelsand should
not be used to assessthe value of the
equity markets for these purposeslike in
2008and2009.

15



16

PVG LOSSAVERSEINVESTING

Technicals

ü During the last year, value stocks have dramatically underperformed growth stocks. 

ü Value stocks are generally much more dependent on the economy, and this 
underperformance disparity tends to happen at the end of a bull market. 

ü Many value stocks also tend to be nice income producers as well. 
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PVG LOSSAVERSEINVESTING

Technicals

Å Fed Policy and central 
banks around the world 
have driven valuations to 
excessive levels.

Å Collectively, Central Banks 
have purchased over $20 
Trillion in Debt since 2009.

Å The US Federal Reserve will 
now begin rolling off their 
balance sheet which should 
lead to higher rates.



Bottom of Wave 4
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Å 5 Major Waves
Å Waves 1, 3, and 5 are up
Å Waves 2 and 4 are corrective waves that move 

between optimism and pessimism

Å Wave 5 is the final leg up in the cycle

18

IƛǎǘƻǊȅ Ƴŀȅ ƴƻǘ ǊŜǇŜŀǘΣ ōǳǘ ƛǘ ǎǳǊŜ ŘƻŜǎ ǊƘȅƳŜΧ

S&P 500 ς20-50-200 MDA (1965-1975)

S&P 500 ς20-50-200 MDA (1985-1988)

S&P 500 ς20-50-200 MDA (2003-2009)

S&P 500 ς20-50-200 MDA (2009-2018?)

Bottom of Wave 4

Below Bottom of Wave 4

Current Wave 4 Bottom is at 1800

PVG LOSSAVERSEEQUITY INCOME STRATEGY

Elliott WaveTheory

http://www.google.com/url?sa=i&rct=j&q=elliott+wave+chart&source=images&cd=&cad=rja&docid=y6Xq4Boo5mPcDM&tbnid=SxJH491jGJ7IDM:&ved=0CAUQjRw&url=http://www.bellstrategic-investments.com/Elliott-Wave.htm&ei=WgacUeaELomuyQHhwYGwCQ&psig=AFQjCNFBsobrghcxT1LzseIk0RT9hpGIVw&ust=1369266138225887
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PVG LOSSAVERSEEQUITY INCOME STRATEGY

Thisis a veryconservativestrategy

ü Betaof .24versusthe S&P500Index
ü Betaof 1.08versusthe BarclayAggregateBondIndex
ü Sinceinception (2001)

ü PositiveReturnsin extremelytough markets,suchas:
2001, 2002, 2008, and2011

ü DividendYieldbetween4%and6%

ü Rangeof Returnssinceinception -4.9%to +24.4%(gross),with an
averageof 6.34%, this is a very tight rangeof returns

ü Remarkablerisk-adjustedreturnsovera full cycle
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WWW.PVGASSETMANAGEMENT.COM

6898 S. University Blvd. |  Centennial, CO 80122  |  800-777-0818

information@pvgasset.com

www.pvgassetmanagement.com

Performanceresultsare presentedin U.S. dollars andare net-of-actual-managementfeesand trading expensesof thecompositeandreflect thereinvestmentof dividendsand

capital gains. Actual feesmayvary basedon, amongother factors,accountsizeand custodialrelationship. Annual returnsare compoundedover the specifiedperiod. The

current dividendyield is calculatedgrossof feesas of quarter enddateand is the expectedforward yield. *Denotesimplementationof newstrategiesas of 12/31/2015. No

current or prospectiveclient shouldassumefuture performanceof any specific investmentstrategywill be profitable or equal to past performancelevels. All investment

strategieshavethe potential for profit or loss. Changesin investmentstrategies,contributionsor withdrawalsmaycausethe performanceresultsof your portfolio to differ

materiallyfrom thereportedcompositeperformance. Differenttypesof investmentsinvolvevaryingdegreesof risk, andtherecanbeno assurancethat anyspecificinvestment

will eitherbesuitableor profitable for a client's investmentportfolio. PVGôsPortfolio RiskSpectrumis basedoff a numberof factorsincluding portfolio structure,holdings,

weightingandrisk measures. It is not meantto definetheclientôsrisk profile or appetitewheninvestingwith PVG. ThePortfolio RiskSpectrummaychangefrom thecurrent

positionat any timedependingon the factorsstatedfor measurement. Historical performanceresultsfor marketindicesgenerallydo not reflect thedeductionof transaction

and/or custodialchargesor the deductionof an investment-managementfee, the incurrenceof which would have the effectof decreasinghistorical performanceresults.

Economicfactors,marketconditions,and investmentstrategieswill affectthe performanceof any portfolio and thereare no assurancesthat it will matchor outperformany

particular benchmark. Portfolios in thecompositeutilize leveredindexproducts. LeveragedETFsare consideredrisky. Theuseof leveragestrategiesby a fund increasesthe

risk to the fund and magnifiesgainsor losseson the investment. Youcould incur significantlossesevenif the long-term performanceof the underlyingindexshoweda gain.

Most leveragedETFsñresetòdaily. Due to the effectof compounding,their performanceover longer periodsof time can differ significantly from the performanceof their

underlyingindexor benchmarkduring the sameperiod of time. Exchangetradedfunds(ETFs)are offeredby prospectusonly. Investorsshouldconsidera fundôsinvestment

objective,risks, charges,and expensescarefully before investing. The prospectus,which containsthis and other important information, is available from your Financial

Advisorandshouldbereadcarefullybeforeinvesting. Theinvestmentreturn andprincipal valueof an investmentwill fluctuate,so that aninvestorôsshares,whenredeemed,

maybeworth moreor lessthantheir original cost. ETFstrade like stocksandmaytrade for lessthantheir netassetvalue. TheS&P500Total ReturnIndexis the total return

versionof the S&P 500 Index which includesthe effectsof reinvesteddividends. The S&P 500 Index is a capitalization-weightedindex of 500 stocksdesignedto measure

performanceof thebroaddomesticeconomythroughchangesin theaggregatemarketvalueof 500stocksrepresentingall major industries. TheU.S. AggregateBondIndexis

a broad-basedbenchmarkthat measuresthe investmentgrade, U.S. dollar-denominated,fixed-rate taxable bond market, including Treasuries,government-related and

corporatesecurities,MBS(agencyfixed-rate andhybrid ARMpassthroughs),ABS,and CMBS. TheU.S. Aggregaterolls up into otherBarclayôsflagshipindices,suchas the

multi-currencyGlobal AggregateIndexand the U.S. UniversalIndex,which includeshigh yield and emergingmarketsdebt. TheU.S. AggregateIndexwascreatedin 1986,

with index history backfilled to January 1, 1976.The investmentstrategyand typesof securitiesheld by the comparisonindices may be substantiallydifferent from the

investmentstrategyand the typesof securitiesheld by thePVG Equity Incomestrategy. PVG AssetManagement(ñPVGò)is a registeredinvestmentadvisorwith the United

StatesSecuritiesExchangeCommission(theñSECò). SECregistrationdoesnot constitutean endorsementof the firm by theCommissionnor doesit indicatethat theadvisor

hasattaineda particular levelof skill or ability. Compositeperformancerepresentstheresultsof thePVGmanagementteam,whichhaschangedovertimedueto retirements

andnewstaff. Additionalinformationis availableuponrequest.

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value

Investment Products:
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